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ANNOUNCEMENTS AND SPECIAL NOTICES 


The Directorate of Economic and Policy Analysis is in the process of 
reviewing its statistical program, focusing upon: (1) the benefits to the 
Commission, other government agencies and the public of continuing to 
publish statistical data; (2) the specific needs served by the publication 
of specific data series; (3) the identification of additional data series 
for which there exists a public need; (4) the availability of alternative 
data sources; and (5) the costs associated with the collection, processing 
and publication of data series, individually and collectively. 


This announcement is an attempt to generate additional suggestions 
and comments. The Directorate has already sought such input from other 
government agencies and the public. In cooperation with the Office of 
Federal Statistical Policy and Standards, the Directorate has designed a 
questionnaire and distributed it to 3l senior level economic/statistical 
personnel representing Federal government agencies which are most likely to 
use or have need for the statistical data produced by the Commission. The 
questionnaire elicited responses to detailed questions regarding whether or 
not each data series is used, how frequently it is used, for what purpose it 
is used, whether alternative sources exist, and how the presentation of the 
series might be improved. The Directorate has also solicited similar 
comments and suggestions from the general public by means of a formal 
Commission release (Securities Act Release No. 33-6264, November 21, 1980). 


The Directorate encourages comments from all sectors of the public and 
particularly from regular users and potential users of the Commission's 
statistical data. The Directorate requests specific comments on the data 
series appearing in this publication. 


Where possible, comments should refer to specific data series and 
should indicate for each category how the data is used, how frequently it 
is used, whether alternative sources are available and the identity of such 
sources, and how the data could be improved to meet the needs of the user. 
Although the Directorate seeks specific comments relating to identified data 
series, it welcomes any other constructive comments relevant to its statis- 
tical program. 


All comments should be addressed to Hajo Lamprecht, Editor, Securities 
and Exchange Commission, 500 North Capitol Street, N.W., Washington, D.C. 
20549. For further information contact: Hajo Lamprecht, Editor (telephone 
202-523-5629). 





EXECUTIVE SUMMARY 


FORM S-18: 
A MONITORING REPORT ON THE FIRST EIGHTEEN MONTHS OF ITS USE 


The Securities and Exchange Commission on March 5, 1981 authorized 
the release of Form S-18: A Monitoring Report on The First 18 Months of 
Its Use. The report, prepared by the Commission's Directorate of 
Economic and Policy Analysis, updates and extends an earlier report, 
Form S-18: A Monitoring Report on Its Use in 1979, (March, 1980). Form 
S-18, a simplified registration form adopted by the Commission in April 
1979, is intended to serve as a less burdensome means for issuers of 
smaller initial public offerings to register securities offerings 
amounting to as much as $5 million. 








In summary, the major findings of this report are as follows: 


During the first 18 months of the new fomn's availability 
(April 1979 - September 1980), 149 Form S-18's were filed with 
the Commission, more than 70% of which were filed in the lat- 
ter half of that period. 


Of the 149 Form S-18 filings, 111 became effective regi- 
strations in the 18-month period, with an aggregate value of 
$236,394,000 (and an average value of approximately $2,130,000). 


It was noted in the first monitoring report that Form S-18 
appeared tc have substantially displaced Form S-l as a means of 
registering smaller initial public offerings of common stock. 
At that time there were approximately two Form S-18 effective 
registrations for each comparable Form S-l effective registra- 
tion. Over the entire eighteen-month period, there were more 
than six effective Form S-18 registrations for every comparable 
Form S-1 effective 
registration. 


Forty-three percent of the Form S-18 issuers are high tech- 
nology (manufacturing) firms, while the remaining issuers are 
distributed nearly equally among the following three business 
sectors: other manufacturing, services and wholesale-retail trade. 


About half of the issuers which effectively registered common 
stock using Form S-18 (45 of 92) were "start-up" firms, i.e., firms 
which generated less than $50,000 in revenue in their most recent 
fiscal year. The remaining 47 "operating" firms had revenues 
exceeding $50,000. ‘The typical (median) Form S-18 issuer in the 
18-month period had $273,000 in assets and $54,000 in annual revenues. 





The average issuance cost of Form S-18 offerings was found 
to be $63,616 for start-up firms and $98,381 for operating firms. 
The application of statistical tests to the cost data failed to 
demonstrate conclusively any systematic, significant cost differ- 
ence for issuers using Form S-18 rather than Form S-l. Neverthe- 
less, the popularity of Form S-18 among issuers of smaller offer- 
ings suggests that some advantages are perceived by such issuers. 


Issuers continue te take advantage of the Form S-18 regional 
office filing option; that is, 85 percent of all eligible effective 
Form S-18 registrations were filed in a regional office. The total 
time in registration for Form S-18 issues averaged 55 days compared 
to 89 days for Form S-1 issues. 


Ninety-three percent of the Form S-18 initial public offerings 
of common stock were managed by regional underwriting firms; two 
percent were managed by national underwriting firms; and two percent 
were co-managed by a combination of the two types of firms. Three 
percent had no managing underwriters; their distributions were 
handled directly by the issuers. 


Distribution expenses of Form S-18 initial public offerings of 
common stock amounted to 10% of the total amount offered in the 
typical (median) offering. 


In the aftermarket, Form S-18 initial public offerings of 
common stock, on average, performed better than the market over 
each of four periods examined between April 1979 and September 
1980. 


Copies of the full report may be obtained by contacting: 


U. S. Securities and Exchange Commission 

Office of Consumer Affairs and Information Services 
500 North Capitol Street 

Washington, D.C. 20549 





EXECUTIVE SUMMARY 


A MONITORING REPORT ON THE OPERATION OF THE 
INTERMARKET TRADING SYSTEM 


This study, which was prepared by the Commission's Directorate of 
Economic and Policy Analysis sets forth the findings to date of the Can- 
mission's program to monitor trading in the Intermarket Trading System 
("TTS } 


The primary function of the ITS is to link the various market cen- 
ters by routing messages between them so that participants in one market 
center can canmunicate with participants in other market centers in order 
to purchase or sell stock. This is accomplished by means of a computer- 
ized canmunications system which consists of a central computer, high 
speed transmission lines, and input/output devices located on the floors 
of participating exchanges. 


On April 17, 1978, intermarket trading commenced in eleven multiply- 
traded securities with the linkage of two market centers —- the New York 
Stock Exchange ("NYSE") and the Philadelphia Stock Exchange ("PHLX"). 

Since then the Pacific Stock Exchange ("PSE"), the Boston Stock Exchange 
("BSE"), the Midwest Stock Exchange ("MSE"), the American Stock Exchange 
("ASE"), and the Cincinnati Stock Exchange ("CSE") have all become partic— 
ipants. However, since the CSE was not a participant prior to February 1l, 
1981, the study does not contain data regarding CSE participation. 


The monitoring report begins by reviewing the expansion of the ITS 
in terms of the number of participating market centers and the addition 
of securities designated as eligible to be traded through the ITS ("ITS 
Stocks"). This is followed by a description of how the ITS operates and 
an overview of ITS trading in terms of volume and transactions flow be- 
tween market centers. Next, there follows an analysis of various measures 
of operational efficiency of the system -—- response times, cancellation 
rates and quality of executions. Finally, intermarket competition for 
order flow is examined and the quality of the market in ITS Stocks is 
measured in terms of bid-ask spreads and quoted market size. 


The major findings of this Report are as follows: 


The reported number of ITS Stocks increased from 11 in April 1978 
to 871 in November 1980, while monthly share volume executed through 
the ITS increased fron 103 thousand shares to 38 million shares, 
Similarly, ITS trades as a percent of total (composite) trades in 
ITS Stocks has grown from 4.7% in November 1978 to 6.6% in November 
1980, and ITS share volume as a percent of total share volume in 
ITS Stocks has grown from 3.7% in November 1978 to 4.7% in November 
1980. Thus, the ITS has expanded in absolute and relative terms 
since its inception in April 1978. 





Not all exchanges use the ITS to the same extent. Most ITS 
Stocks are listed on the NYSE which is by far the largest exchange. 
NYSE members participate in about 90% of all ITS trades (on either 
the buy side or the sell side); however, ITS trading accounts for a 
much larger share of trading activity on the regional stock exchanges 
than on the ASE or the NYSE. The NYSE is more often the destination 
market than the originating market (60% of all trades executed, 
compared to only 32% of all trades originated), while the opposite 
is true of the regional exchanges. 


Operating efficiency of the ITS, as measured by response times 

and cancellation rates, appears to have improved over time. 

Average response times, both for executions and manual cancel- 
lations, decreased significantly for the ASE and each of the 
regional exchanges (at least 21.8%), but declined only slightly 
for the NYSE (1.8%) from December 1978 to October 1980. Expira- 
tions (automatic cancellations) decreased as a percent of total 
cancellations —- from 23.9% in December 1978 to only 13.0% in 
October 1980. Regression analyses suggest that average response 
time is not greater for the more actively traded ITS Stocks. 


To analyze the effect of the ITS on intermarket competition, 
"reach-throughs" and "trade-throughs" were examined. ‘The data 
suggest that the ITS is being used to reach prices better than the 
published quotes and that approximately one-third of such attempts 
are successful. Further, in four sample weeks less than one 
percent of the trades involving ITS Stocks were identified as 
trade-throughs. 


The spread, the frequency of minimum Average Quote Size ("AQS") 
and the AOS were examined to measure the impact of ITS on the quality 
of the market. Regression analyses indicated that the inclusion 
of securities in the ITS has no discernible effect on the primary 
market spreads. Analysis of AQS shows that for each participating 
exchange the frequency of minimum quote size fell for stocks 
after their inclusion in the ITS, relative to stocks not included. 


Copies of the full report may be obtained by contacting: 


U.S. Securities and Exchange Commission 

Office of Consumer Affairs and Information Services 
500 North Capitol Street 

Washington, D. C. 20549 





STATISTICAL HIGHLIGHTS 


Offering and registration statistics presented in this Review reflect 


final revisions of 1979 data and preliminary revisions of the first nine 
months of 1980. In next month's Review, it is intended that two months 


of offering and registration statistics will be presented, reducing the 
lag in the publication of these statistics by one month. 


Offering Statistics 





Calendar year 1980 was a record one for securities offerings. Gross 
proceeds from primary corporate securities amounted to $78.1 billion in 
1980, up by $25.3 billion (48%) from the $52.9 billion of proceeds from 
such offerings in 1979 (Table M-310). The increase in these offerings 
from the previous record year, 1977, is of a similar magnitude. Proceeds 
from offerings in 1980 were $23.9 billion (44%) higher than 1977's total 
of $54.2 billion. The number of issues included in these offerings (2,737) 
in 1980 is also a record number. This number is an increase of 51l 
(23%) from 1979's 2,226 issues. The sharper increase in the dollar 
volume of offerings than in the number of issues reflects the growth in 
the average dollar size of these issues. The average dollar value of 
these issues rose to $28.6 million in 1980, an increase of $4.8 million 
(20%) from 1979's average issue size of $23.8 million. 


Of the major camponents of primary corporate offerings in 19380, pro- 
ceeds from offerings registered with the Commission had the greatest 
increase (82%) from the 1979 total. Proceeds from smaller offerings exempt 
from registration rose at a more modest pace (20%), as did proceeds from 
other public offerings exempt from registration (43%). Proceeds from 
private placements reported to the Commission in its survey of private 
placement purchasers declined (28%) in 1980. In 1989, registered offerings 
were the largest component of total corporate offerings totalling $64.1 
billion and 82% of offerings. In 1979, the proceeds from registered 
offerings, $35.2 billion, accounted for 67% of all such corporate offerings. 
The share of total corporate offerings accounted for by private placements 
in 1980 fell to 15% from 1979's share of 30%. About 75% of the decline 
in private placements over the two years (from $16.1 billion in 1979 to 
$11.5 billion in 1980) is attributable to lower placements of non- 
convertible bonds (Table M-331). 





Registration Statistics 





The number of issues in effective registrations of securities with 
the Commission in calendar year 1980, and their dollar amount, are also 
the highest recorded (Table M-410). The dollar amount of effective regis- 
trations, $114.3 billion in 1980 is an increase of $32.1 billion (39%) fran 
the 1979 total of $82.2 billion. The number of issues registered advanced 
to 5,254 in 1980, an increase of 1,373 issues (35%) from the 1979 total 
of 3,881 issues effectively registered. Among registrations for cash sale, 
the dollar amount of registrations of unseasoned common stock experienced 
the sharpest rate of increase of the major categories of these reis- 
trations (Table M-420). These registrations amounted to $1,667 million 
in 1980, an increase of $1,122 million (206%) from the $545 million of 
these registrations in 1979. 


Market Statistics 





The total market value of equity sales on registered securities exchanges 
aggregated $46.2 billion in January 1981, a decline of 17.7% from the 
previous month. The market value of stocks for January accounted for $42.4 
billion, a decrease of 14% since December. ‘The market value of options 
for January totaled $3.7 billion, a decline of 45% (Table M-110). The 
average price of shares traded on registered stock exchanges for December 1980 
ranged fran $20.92 on the American Stock Exchange to $32.10 on the New York 
Stock Exchange (Table S-115). 


In January 1981, there were 2.3 million put option contracts traded and 
6.8 million call option contracts traded. The market value of the put option 
contracts traded was $714 million and $3.0 billion for call option contracts 
(Table M-210). January 1981 showed an increase in contract volume for exchange- 
traded put options of 15.6 percent. Contract volume in exchange-traded call 
options decreased by 7.0 percent. The majority of the put option contracts for 
January 1981 expire in February and April of this year. Most of the call option 
contracts for January 1981 expired in the first two months of this year (Table 
M-215). 


Open interest in exchange-traded put options totalled 1.1 million contracts 
in January 1981. Most of the put options expire in February and April of this 
year. Open interest in exchange-traded call options totalled 4.3 million con- 
tractscccckknuary 1981. The majority of the call options expire in February and 
April of this year (Table M-220). 





Special Feature: Third Quarter 1980 Common Stock Transaction and 
Activity Rates of selected Financial Institutions 





Aggregate purchases and sales of common stock by four institutional 
groups -- private noninsured pension funds, open-end investment companies, 
life insurance companies and property-liability insurance companies — were 
$27.7 billion and $23.9 billion, respectively, during the third quarter 
of 1980 (Table Q-520). 1/ This level of purchases is the highest level 
since this series began in 1964. This level of sales is the second highest 
in the history of the series. 2/ The common stock activity rate 3/ of these 
institutions was 45.0%, nearly matching the record high of 49.0% in the 
first quarter of 1980. Net acquisitions of common stock by the four 
institutions were $3.7 billion canpared to $1.8 billion the previous 
quarter and $1.7 a year earlier. 


Transactions of foreign investors rose sharply in the third quarter 
of 1980 after falling in the second quarter: aggregate purchases of common 
and preferred stock were up $3.7 billion to $10.2 billion; aggregate sales 
set a record high, increasing by $3.3 billion to $9.4 billion. Net acquisi- 
tions of common and preferred stock were $743 million in the third quarter, 
far below the record level of $2.2 billion in the first quarter, but $335 
million above the level in the previous quarter and $538 million above the 
year-earlier level. 





The stock transaction series of private noninsured pension funds 
and property-liability insurance companies have been revised for 
1979 and the first half of 1980. 


The level of sales evidenced in the first quarter of 1980 is the 
record. 


Activity rate is defined as the average of gross purchases and sales 
(annualized) divided by the average market value of holdings. 





Special Feature: Fourth Quarter 1980° unconsolidated Revenue, Expense 
and Balance Sheet Data for NYSE Member Firms doing 
a Public Business 





Included in this issue are unconsolidated quarterly 1980 revenue, 
expense, and balance sheet data for NYSE member firms doing a public 
business (Tables 0-640 and Q-645). Below is a summary analysis 
of the data presented. 


For NYSE member firms doing a public business, 1980 was an out- 
standing year. In a market environment characterized by record trading 
volumes and volatile interest rates, revenues outpaced expenses, and 
pre-tax net income more than doubled to $2.3 billion and pre-tax profit 
margins widened to 14.1% compared with 9.8% in 1979. Gross return on 
ownership equity increased from 27.7% in 1979 to 42.3% in 1980. 


For the four quarters of 1980, total revenues grew by 41.9% to $16 
billion. As would be expected in a period of high volume, commission 
revenue was the most important explanatory factor in the growth of total 
revenue, increasing by $1.8 billion (44.6%). Responding primarily to 
swings in interest rates, income from trading accounts in debt securities 
grew by $0.8 billion (65.6%) during the year, growth that was particularly 
noticable during the second and fourth quarters. Similarly, profits fran 
underwriting expanded by $0.5 billion (70%), as borrowers took advantage 
of temporary downswings in interest rates. During the fourth quarter 
of 1980, 333 firms were profitable and 54 firms reported losses, while 
for the same period of 1979 canparable figures were 279 and 33, respec- 
tively. 


Comparing the fourth quarter of 1980 with the same period in 1979, 
total assets of NYSE member firms doing a public business grew by $27.2 
billion (36.3%) to $102.2 billion. Equity capital increased by a similar 
percentage to $5.4 billion. Firms' long positions and reverse repos 
grew by $9.2 billion and $6.8 billion, respectively. Receivables from 
securities borrowed and from customers' security accounts increased 
strongly as well, reflecting the upswing in trading activity. 


For financing the increase in assets, the use of repurchase agree- 
ments continued to expand during the year to a total of $32.2 billion 
outstanding. Securities sold short grew very rapidly to $20.5 billion, 
particularly during the fourth quarter. Also, during the fourth quarter 
the use of bank financing increased for the first time in 18 months. 





Special Feature: Revisions of quarterly Data of Common Stock Transactions 
of Financial Institutions for 1979 and 1980 





Revisions have been made in the methodology by which estimates are 
obtained for cammon stock transactions of private noninsured pension 
funds and property-liability insurance campanies (see Table 0-520). 

A review of the data series indicated that estimated figures for stock 
transactions and implied activity rates of private noninsured pension 
funds have been consistently understated and that net purchases of 
property-liability insurance companies have been understated. A re- 
vision in the methodology has been made in an effort to correct 

these discrepencies. 


Response to SEC surveys on this subject is voluntary, and data are 
not available through other sources to provide control totals. It is 
necessary, therefore, to derive universe estimates by expanding actual 
survey responses, without a governing control figure. 


The original methodology assumed the sample growth rate of tran- 
sactions from one quarter to the next was related to the transaction 
growth rate of the universe fram one quarter to the next. The determin- 
ing variable was the sample median of quarter-to-quarter percentage 
increases. Because quarterly estimates are dependent on the previous 
quarter estimates, this method tends to compound any error in succeeding 
estimates. 


The revised method involves changes in the underlying assumptions. 
It is believed that the ratio of common stock transactions to common 
stock holdings will allow a closer approximation of universe transaction 
figures than the growth rate used in the original methodology. This 
ratio of two current quarter figures should eliminate the compounding 
of error inherent in the original method where the ratio was tied to 
past quarter results. 


The previously published and revised figures for these statistical 
series are detailed below. 





QUARTERLY COMMON STOCK TRANSACTIONS AND ACTIVITY RATES OF SELECTED FINANCIAL INSTITUTIONS: 
FIGURES PREVIOUSLY PUBLISHED TOGETHER WITH REVISED FIGURES 


(Millions of Dollars) 


Net Purchases Activity 
Purchases Sales (Sales) Rates 2/ 





Previous Revised Previous Revised Previous Revised Previous Revi 








Private Noninsured 
Pension Funds 1/ 


1979 10 $ 5,743 2,384 
20 7,057 3,083 
30 8,834 4,083 
40 10,952 3,471 


10 14,100 2,440 
20 12,045 2,824 


Property-Liability 
Insurance Companies 





1979 10 $ 1,200 
20 1,251 
30 1,291 
40 1,685 


10 1,821 
20 1,708 


Total Selected 
Institutions 


1979 10 $12,280 $11,358 $10,555 $11,699 $ (341) 
20 12,888 12,924 10,892 13,018 ( 94) 
30 15,836 16,423 12,456 14,681 1,742 
40 16,870 19,034 13,179 15,712 3,322 


10 20,413 24,540 18,184 23,974 566 
20 16,218 19,481 14,497 17,638 1,843 


Includes deferred profit sharing and pension funds of corporations, unions, 
multiemployer groups and non profit organizations. 


Activity rate is defined as the average of gross purchases and sales (annualized) 
divided by the average market value of holdings. 
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EXPLANATORY NOTES 


Broker-Dealer Statistics 


All registered broker-dealers are required to file periodic reports under Rule 17a-10 
and Rule 17a-5, as amended. Annual revenue and expenses are reported on a consolidated 
basis, without adjustment to investment accounts for equity in the profits or losses of 
affiliates or subsidiaries. Quarterly data are reported on an unconsolidated basis. Filing 
requirements are detailed in Form X-17a-5. 


Securities Commissions -- Commissions earned on all agency equity and debt trans- 
actions including non-inventory principal transactions. Also included are net commissions 
earned on introduced accounts carried by other brokers and on omnibus accounts carried 
for other brokers. 


Gain or Loss in Securities Accounts -- Both realized and unrealized gain or loss on 
securities in trading and investment accounts. Trading accounts consist of securities held for 
sale in the ordinary course of business and not identified as held for investment. The gain 
or loss is adjusted for dividends and interest; however, it is not adjusted by any allocation 
for Federal Income taxes. 


Profit or Loss from Underwriting and Selling Groups -- The difference between the 
proceeds of securities sold and their purchase price, adjusted for discounts, commissions and 
allowances received from or given to other brokers. Direct expenses associated with a 
specific underwriting may be deducted in computing this revenue item; employees’ com- 
pensation and employment costs of persons working in an “underwriting department” and 


other related expenses of such departments are not deducted in determining gross profit or 
loss from underwriting. These costs are included under the appropriate expense item. Any 
unrealized loss on securities unsold at the time the underwriting account was closed is 
considered a deduction from the proceeds of securities sold. 


Income from Sale of Investment Company Securities -- Income derived from sales of 
investment company securities (except those of closed-end investment companies) as both 
retailer and as underwriter. 


Interest Income on Customers’ Accounts -- Interest earned on customers’ securities 
and commodities accounts by loaning funds to finance customer margin debits. 


Securities Purchased Under Agreements to Resell -- A secured receivable from the 
borrower resulting from funds loaned under reverse repurchase agreements. The securities 
are not included in ‘Securities and spot commodities owned, at market value.” 


Securities Sold Under Repurchase Agreements -- Sold securities which are treated as if 
they were still owned by the seller and are included in his assets “Securities and spot com- 
modities owned, at market value.” The amount which the seller is obligated to pay to 
repurchase the securities is reported. 


Assets under Subordination Agreements and Subordinated Liabilities - Assets contri- 
buted to the borker-dealer for use as capital and the withdrawal of which is restricted under 
certain circumstances. Subordinated liabilities are met only after the claims of general 
creditors, in the event of broker-dealer liquidation. 
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EXPLANATORY NOTES 


Market Value and Volume of Equity Security Sales on 
U.S. Securities Exchanges 


Data on the value and volume of equity security sales are reported in connection with 
fees paid under Section 31 of the Securities Exchange Act of 1934, as amended by the 
Securities Acts Amendments of 1975. The reports include odd-lot, as well as round-lot, 
transactions. 


Data of those exchanges marked with an asterisk cover transactions cleared during the 
calendar month; clearance usually occurs within five days of the execution of a trade. Data 
of other exchanges cover transactions effected on trade dates falling within the reporting 
month. The inconsistency introduced by these two different methods of aggregating the 
data is not considered to be significant, and, accordingly, all registered exchanges are aggre- 
gated and reported in monthly summaries. 


Stock trading data include the trading of voting trust certificates, certificates of 
deposit for stocks, and American Depository Receipts for stock. 


Trading in rights is included in the warrants trading data for all periods prior to 
January 1972. 
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EXPLANATORY NOTES 


Exchange-Traded Options 


A call option provides the purchaser the right to purchase and a put option provides 
the purchaser with the right to sell, 100 shares of an underlying stock at a specified price 
until a specified expiration date. Exchange-traded options expire within nine months. 


The expiration date of an option is the Saturday following the third Friday of the 
designated expiration month. Options expire quarterly and belong to one of three ex- 
piration cycles: (1) January-April-July-October; (2) February-May-August-November; and 
(3) March-June-September-December. Options are traded in the nearest three of the four 
expiration months of a cycle, thus, options with nine different expiration months are traded 
simultaneously. 


The number and dollar value of call and put option contracts sold monthly by each 
exchange are reported in Table M-210. Contract volume includes both opening transactions 
(which establish new long or short option positions) and closing transactions (which 
eliminate long or short option positions). Long positions in options are eliminated through 
closing sales, exercises, or expirations. 


Monthly contract sales for calls and puts by expiration month are presented in 
Table M-215. At the top of each column the calendar month identifies the interval over 
which contract volume is aggregated. Expiration months are arrayed along the left margin. 
For example, February contract volume in options expiring in July is located in the cell 
at the intersection of the February column and the July row. 


Open interest for calls and puts by expiration month as of the last trading day of 
the month is reported in Table M-220. Open interest is defined as the number of contracts 
outstanding, that is, the number of contracts sold that have not been closed out by an off- 
setting transaction, have not been exercised and have not expired. At the top of each 
column, the calendar month identifies the date for which open interest is calculated. Ex- 
piration months are arrayed along the left margin. For example, open interest at the end of 
February in options with a July maturity is Eon in the cell at the intersection of the 
February column and the July row. 
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EXPLANATORY NOTES 


Security Offerings 


The Commission’s statistical series on primary security offerings includes all primary 
security issues registered with the Commission for immediate cash sale to the public pursuant 
to the requirements of Section 5 of the Securities Act of 1933, or exempted from registra- 
tion pursuant to Regulation A. 1/ It also includes securities publicly offered in interstate 
commerce by issuers exempt from the registration provisions of the Securities Act and 
information collected by the Commission on certain private placements as described below. 
Excluded from the statistical series are: issues of less than $100,000; debt securities with 
maturities of less than one year; secondary offerings; non-cash offerings; issues not defined 
as securities under Section 2(1) of the Securities Act of 1933; domestic government 
securities; offerings of non-profit and/or charitable groups; securities offered only on an 
intrastate basis; employee stock plans; investment company issues other than closed-end 
shares; intracorporate securities transactions; and sales to foreign purchasers. Issues 
registered and later withdrawn are excluded from these security offerings data but are 
included and shown separately in the Total Effective Registrations Table (M-410). 


The source of data for the security offerings series are the registration statements filed 
with the Commission by the issuers. For some issues, the offering date may fall in a dif- 
ferent month than the effective date. Prior to January 1977, this difference led to incom- 
parability between the offering tables and the Total Effective Registrations Table. Beginning 
with January 1977, issues have been included in the offering tables as of the date of 
effectiveness of the registration statements. 


Information on interstate public offerings of corporate securities exempt from SEC 
registration requirements, which is shown separately in Table M-310, is obtained from pub- 
lications of Moody’s Investors Service, Inc. Most of the securities included are railroad equip- 
ment trust certificates, mortgage-backed bonds of savings and loan associations, or corporate 
bonds which are guaranteed as to principle and interest by the United States Government. 


Data on private placements are collected through a Commission survey of 39 life 
insurance companies on a monthly basis and 9 more on a quarterly or semi-annual basis, 
and (prior to January 1977) by reports of private placements filed with the Commission on 
Form 8-K. Life insurance companies surveyed by the Commission reported assets of $320.4 
billion as of December 31, 1979, representing 74 percent of all life insurance companies 
assets. Only those private placement commitments which are actually taken down are in- 
cluded in the statistics. The surveyed companies report total placements of each issue. No 
representation is made that the private placement investments of the reporting life insurance 
companies approximate private placement activity as a whole in the United States. 


The offering tables distinguish between corporate offerings and foreign government 
offerings. Corporate offerings include issues by non-corporate business enterprises such as 
limited partnerships. The foreign government classification includes offerings of foreign 
governments, foreign government agencies, and foreign government-owned enterprises. 


1/ As of September 18, 1978, the aggregate amount of securities which may be sold in an offering made 
pursuant to Regulation A was raised from $500,000 to $1,500,000. ® 
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Explanatory Notes, Security Offerings (Continued) 


The industry classifications used in the offering tables are self-explanatory. The com- 
munication group includes telephone utilities. The commercial and other industry group 
comprises agriculture, construction, wholesale and retail trade, and all service activities 
other than financial services. 


The security types used in the offering tables are straight bonds, convertible bonds, 
preferred stocks and common stocks. The convertible bond category includes only those 
issues which are convertible into common stock. The preferred stock group includes 
convertible preferred stock. The common stock category includes common shares issued by 
closed-end investment companies, as well as securities issued by non-corporate businesses, 
such as certificates of participation and shares of beneficial interest, and other equity 
securities such as voting trust certificates and certificates of deposit for stock. Depository 
receipts are not included in the offerings statistics. 


All figures are subject to revision. The private placements statistics will be revised 
quarterly. Data on public issues will be revised annually. Revised figures will be indicated 
by an “r”’. 
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EXPLANATORY NOTES 


Security Registrations 


All registrations which became effective under the Securities Act of 1933 are included. 
Total Effective Registrations, Table M-410, includes cash and non-cash issues. Issues are 
included as of the effective date. 


The primary corporate offerings classification includes registered offerings for 
immediate cash sale where the proceeds of the offering are received by the issuing cor- 
porations. Secondary offerings are registrations of outstanding securities where the pro- 
ceeds of the issue do not accrue to the issuing company. The dollar amount for either type 
of offering is based on the registered offering price. The unseasoned common stock classifi- 
cation includes public offerings by companies registering common stock for the first time 
under the Securities Act of 1933. The other equity securities classification consists of 
offerings of certificates of participation or beneficial interests, warrants or options, voting 
trust certificates and other equity securities not elsewhere classified. 


Issues offered for extended cash sale include investment company issues, employee 
plans and depository receipts. Depository receipts include American, European and 
domestic depository receipts. The foreign government classification is shown separately, 
whereas registrations by foreign corporations are included with U.S. domestic corporate 
offerings. Investment company securities include open-énd, face-amount and unit trust 
offerings, as well as variable annuities. 1/ Closed-end investment company securities are 
included in primary corporate offerings. 


Issues registered for other non-cash purposes, such asexchange transactions, securities 
given for property or services, or securities reserved for conversion, are valued at current 
market prices. 


Data on withdrawals, in Table M-410, include the number and amount of registration 
statements that have been completely withdrawn. 


Beginning with January 1978, the total amount registered for investment companies was eliminated. 
However, total registrations of investment companies was retained in the tables due to the adoption by 
the Commission of Rule 24f-2 [17 CFR 270.24f-2], effective November 3, 1977. This rule allows 
certain registered investment companies to register an indefinite number of securities for sale. Each 
issuer must file a notice at the end of the fiscal year identifying the number of securities sold and remit 
the corresponding registration fee. 
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PUBLIC AVAILABILITY OF THE ROS FILE 


The SEC has prepared two computer tapes containing the New Securities Regi- 
strations and Offerings Statistics File (“ROS File”). The ROS File contains a record of each 
offering registered under the Securities Act of 1933 and each offering exempt from 
registration under Regulation A of that Act. 


The first computer tape of the ROS File contains records from January 1970 to 
December 1976. Each record contains 54 variables identifying characteristics of the 
registered issue and its issuer. Variables describing each issue include such items as security 
type, type of offering, price per share, dollar amount of the offering, method of distribution 
and whether the sale is for primary or secondary accounts. CUSIP numbers have also been 
included for securities which have been assigned such identification. Issuer data include 
SIC industry code, firm name and zip code. 


The second computer tape includes ROS File data for the calendar years 1977 to 
1979. The records for these years have been expanded to include 92 variables. Additional 
detailed information is provided on offering characteristics, including underwriter’s name, 
spread and reallowances. Selected financial data relating to the issuing firm are also presented. 


The computer tapes of the ROS File have been provided to the National Archives 
and Records Service of the General Services Administration. Copies of the ROS File tapes 
and related documentation are available for purchase from that agency. Interested parties 
can make arrangements with the Archives to obtain the computer tapes in a configuration 
which will be compatible with the user’s hardware. Requests for copies should be sent to the 
Machine Readable Division, National Archives and Records Service, Washington, D.C. 20408. 
The price per copy is $65.00 (subject to change), payable to the General Services Admin- 
istration. In ordering, please refer to item Number NN-373-207. Shipment will be made 
within two weeks of receipt of the order. 





SELECTED SEC PUBLICATIONS 


RECENT RESEARCH STUDIES 


Rule 242: A Monitoring Report on the First Six Months of Its Use (December 1980). 
Staff Report on the Securities Industry in 1979 (September 1980). 


Initial Public Offerings of Common Stock: The Role of Regional Broker-Dealers in the 
Capital Formation Process, Phase I Report (March 1980). 


Form S-18: A Monitoring Report on Its Use in 1979 (March 1980). 


Rule 144 Sales in the OTC Market: A Preliminary Analysis of the Impact of Rule 144 
Sales in the OTC Market (January 1980). 


Bank Participation in Municipal Revenue Bond Underwriting: Impact on Securities 
Industry Revenues (October 1979). 


Capital Market Working Papers 


No. 1: Acquisition of Technology-Based Firms by Tender Offer: An Economic and 
Financial Analysis (October 1980) 


No. 2: The Effect of Exchange-Listing on a Firm’s Cost of Equity Capital 
(November 1980) 


No. 3: Returns to Shareholders of Acquiring and Acquired Companies: The Case of 
Acquisitions of Technology-Based Firms in the Over-the-Counter Market 
(December 1980). 


No. 4: Economic Considerations in the Chance of Alternative Accounting Methods: 
Evidence from the accounting for Interest Costs Issue (December 1980). 


No. 5: Commercial Banks, Trust Departments and Concentration of Power: 
A Legacy of Glass-Steagall (February 1981). 


Contact the Office of Consumer Affairs and Information Services (202) 523-5360 or 
Eileen Whelan, (202) 272-2850, for copies of the above publications. 


OTHER PUBLICATIONS 


Directory of Companies Required to File Annual Reports with the Securities and 
Exchange Commission, Under the Securities Exchange Act of 1934 (March 1980). 


SEC Annual Report (1979). 

SEC Docket. A weekly compilation of the full text of SEC releases under various Acts. 

SEC News Digest. A daily report of Commission announcements, decisions, orders, 
rules and rule proposals, current reports and applications filed, 


and litigation developments. 


SEC Official Summary. A monthly summary of securities transactions and holdings of 
officers, directors, and principal shareholders. 


The publications listed above are available from the Superintendent of Documents, 
Government Printing Office, Washington, D.C. 20402. 
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